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» KfW Group at a glance

KFW
Domestic promotion International financing

We promote Germany We support We promote
internationalisation development
SMEs Private clients Municipalities Export & project Developing &
finance emerging countries
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Support for the environment and climate protection

KFW IKEW pex.sank KFW
IKFW oec
Financing volume (FV): 47,6 billion (2014, EUR) FV: 16,6 billion FV: 7.4 billion and 1,5 billion
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» Worldwide presence
80 representative offices
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http://kfw-intranet/public/fz/publish/bueros/lo_15.html

» KfW Development Cooperation at a glance

Political framework: BMZ, BMF, BMUB, AA and others

KFW

Development Bank

Implementation
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Financial Cooperation

Task:

Promote reform
processes and public
investment

Provision of capital

Complementary
advisory services

Cooperation with state
and state-guaranteed
private institutions

Corporate Financing
Task:

Financing of private
investment in
developing and
industrializing countries

Provision of capital
Establishment and

expansion of private
business structures

KFW
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Technical
Cooperation and
Personnel Support
Task:

Enhancing the
capabilities of people
and organizations

Provision of
expertise






» Financial Cooperation T a four-way interaction

Germany Intergovernmental agreement
(represented by the German
federal government) and/or exchange of notes
e
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General mandate / o
Project specific mandate \/0'&‘\‘\\

Loan/financing agreement

Separate agreements

= International law = German law = Law of the partner country

KFW

Onlending agreement

Project-executing agency




» KfW Development Bank

Key Information on Reduced Interest Loans (RIL) and Promotional Loans

Financing Y Loan volume: from EUR 20m up to EUR ~250m
Volume Y Currencies: USD or EUR

Y Maturity: up to 20 years, including a grace period of up to 5 years

Y Interest Rate: below market rates, fixed rate at signing
Conditions Y KfW can pass on attractive refinancing conditions to borrower

Y Usually covered by a government guarantee

Y Grant element between 25% and 50% A ODA

Partners Y Public sector corporations and public sector financial institutions

KFW



”» Indo-German Cooperation in the energy sector
A long lasting and growing partnership

— Overall objective

Contributing to an inclusive, technically and economically efficient, socially and
ecologically sustainable energy supply and use.

. A Support investments in RE generation
RE generation . A Increase use of solar PV technologies
‘ A Small and large hydropower

Transmission & A Support infrastructure for the transmission and distribution sector

Distribution A Grid integration of RE
Energy A Promote EE in public infrastructure, agriculture, industry and
efficiency residential buildings
Access to A Establish successful business model for rural electrification
energy A Introduce new loan products in the banking sector

KFW



Energy Portfolio

Renewable Energy Generation

Ongoing
EUR 705 mn

IREDA V
Promotion of Green Power

Under Preparation
EUR 930 mn

Indo - German Solar
Partnership

» |ndo-German Financial Cooperation

Energy Efficiency

IREDA VI
Access to Clean Energy

Hydropower Himalaya

REC Il
Clean Energy for Rural Development

Floating Solar

Ongoing Under Preparation
EUR 350 mn EUR 250 mn
SIDBI | SIDBI Il
SME Energy Efficiency Demand-Side Energy Efficiency
NHB | NHB I
Energy Efficiency in Residential Energy Efficiency in Residential
Buildings Buildings
EESL | Green Industrial Parks

Energy Efficiency in Public Buildings
and Infrastructure

Mahagenco
Solar PV Plant

NTPC
Solar Power

NEEPCO
Hydro Electric Project

Renewable Energy Power Plant
/Storage

HPPCL
Shongtong-Karcham
Hydropower Project

NETRA
Research Cooperation on Clean
Energy Technologies

KFW

EESL Il
Energy Efficiency in Energy-Intensive
Sectors

Transmission & Distribution

Ongoing
EUR 988 mn

Green Energy Corridors

Under Preparation
EUR 412 mn

Green Energy Corridors

Energy Efficiency in the Indian

Grid

<> Line of Credit with Financial Intermediary

<> Individual Project / Direct Financing






» POWERGRID Study in 2012- Brief Overview

Broad objectives Proposed Transmission Corridor

For RE by 12" Plan

Y Identification of transmission infrastructure
for the likely RE capacity additions in various
States of India during the 12th Plan period;

Y Estimation of capex requirement for the 2 ~ /"l ""“"/\N

development of transmission infrastructure; e 51*@2{“" ko
» S o)

Y Providing strategy framework for "'"f..,i
development of a model for funding iy
transmission infrastructure to facilitate
speedy renewable power development s RO

“785kV AC Corridor lor RE
400kV AC Corridor for RE
S00kY HVDC Corridor for RE

Y Project divided into:

BGW : Urvakonda &

Y Intra State Part (transmission within
State)

3
:

Y ANDARAM
. A cosan
. Load Conters | guanoe

Y Inter State Part (transmission between LGy 8‘"%“
— 00 f \ Wind/SHP Complax
States) i) & i

Figure 5-1: High Capacity transmission corridor for RE by 12" Plan
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»  GEC Participating States
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PAKISTAN

e 8

2
¥ R
[ GEC PARTICIPATING STATES =0
INTERNATIONAL BOUNDARY ’_'a .
\ - STATE BOUNDARY e e
SRILANKA B O
| | >
INDIAN OCEAN - =

KFW



”» Green Energy Corridors: Programme Background

KFW

*This is older target and
has undergone revision.

New target for renewable

energy capacity has been

revised to 175 GW till

2022, comprising 100 GW
M Solar, 60 GW Wind, 10
HIGW Biomass and 5000

MW Small Hydro

GEC Il report by
M POWERGRID
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MKW 1 Green Energy Corridors

Y Joint Declaration on Indo-German Development Cooperation Regarding the
Establishment of Green Energy Corridors signed in Berlin on April 11th, 2013.

Y Basis for the strategic cooperation between Germany and India to foster the grid
integration of renewable energies in India.

Y Technical Assistance shall be offered via GiZ e.g. for forecasting and market design.

Y Financial Contribution via KfW shall be 1 billion EURO over the next years.
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»

GEC: STUs financed KfW loans
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Y EUR 1.4 Bio. EUR have been

committed for the project by the
Government of Germany

Y In last three years, seven Loan
Agreements totaling EUR 988 Mio. for

financing the Green Energy Corridors in
India have been signed.

Financing Pattern
Y For Inter State projects:
Y KfW loan: 70% of project cost
Y Equity: 30% of Project Cost
Y For Intra State projects:
Y NCEF grant: 40% of the project cost
Y KfW loan: 40% of the project cost

Y Equity: 20% of the project cost
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» Status of Financing

RRVPN 49 TRANSCO 68

TANTRA MSETCL2

Open 400

*Figures EUR Million

B POWERGRID

B TANTRANSCO
B RRVPN

m GETCO

B APTRANSCO

B HPPTCL

B MPPTCL

0 MAHATRANSCO

0 Open

l Loan Signed

In Preparation

Open

KFW
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» Challenge: One Project- Eight Implementing Agencies
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